Date Closed

Disposition

Investigative Description
7/5/2023 QG M) EH1(®) This investigation potentially involves over 1.2 million in Paycheck Protection Program (PPP) and Economic Injury Disaster Loan (EIDL) fraud. The bulk of the funds, a

$775,486 loan was received through a PPP program call the Restaurant Revitalization Fund. The funds provided under the Restaurant Revitalization Fund loan were supposed to be used to support a business. The allegations are [QIEN€(®)

received a payment from the Restaurant Revitalization Fund (RRF) in the amount of $775,486 on These funds were deposited in ahusiness bank account. Then a total of $750,000 was transferred from the (b)(6), (b)(7)(C) personal
checking and savings bank accounts. [(QIQROIA(®): is also an authorized signer on many of these accounts. These funds were then moved into a Coinbase account and used to purchase cryptocurrency on the same day as the original RRF deposit {QICIM(IE Converting
these RRF funds to personal use is not permissible. This complaint is being opened to conduct further investigation into this matter.

7/6/2023|Stark

Lack of HUD nexus{{I€alt

(b)(8), (b)

I AYIadY

n Housing Authority [QICM()¢(&) contacted HUD-OIG to report allegations of potential Procurement fraud [(QIEMI®) was associated with a company, [QIQNGOIH®) that received contracts with
did not disclose to SMHA the potential conflict of interest [(AIKIWI®)] and SMHA.

SMHA.

Lack of evidence/information

7/12/2023|0n or about November 2021, the U.S. Attorney’s Office -Western District of Pennsylvania requested the assistance from the U.S. Department of Housing and Urban Development (HUD) Office of the Inspector General (OIG) — Pittsburgh Field Office regarding fraud allegations involving the Emergency Rental

Assistance Program (ERAP) which is apart of the Coronavirus Aid, Relief, and Economic Security Act (CARES Act). This is a multijurisdictional investigation involving the FBI, U.S. Department of Revenue -Criminal Investigations (IRS- Cl), U.S. Department of Labor (DOL OIG), Bureau of Alcohol, Tobacco, and Firearms
(ATF), U.S. Treasury Inspector General for Tax Administration (TIGTA), Allegheny County Police Department (ACPD), and HUD OIG.

7/17/2023

Lack of HUD nexus{{I€8[{=)]

The complainant stated that her application for housing was denied by the Bloomfield Housing Authority. [EICRGIE(®)!
(b)(6), (b)(7)(C) The complainant stated that [((QIEM(IN®)

(b)(6), (b)(7)(C) The complainant stated that {{NIOKONALS) The complainant stated that{{{R)IEA(*)]
(b)(6), (b)(T)(C) The complainant stated that she has spoken with attorneys and is pressing charges against the subject. The complainant stated that she is still in desperate need of

housing assistance and does not know how to obtain assistance without dealing with this corrupt housing authority. The complainant was referred to the Office of Public and Indian Housing Customer Service Center to get more information on how to obtain housing assistance.

7/17/2023|Information was received from the Michigan State Housing Development Authority (MSHDA) regarding the Macomb Homeless Coalition (MHC) and alleged misappropriation of federal funds, specifically Cares Act funding including Covid Emergency Rental Assistance (CERA) by the MHC and {(QIGNGIE(®)!

Case Adjudicated

(b)(8), (b)(7)(C) MHC is the lead agency for the Macomb County Continuum of Care (CoC) and receives HUD funding. This complaint is being initiated to investigate if HUD and/or federal funds were misappropriated.

7/18/2023

Case Adjudicated

This complex is currently undergoing renovations after many years of requesting increases in rent through HUD for updates that are never done after being approved. The current renovation work is being done while residents are still in the units but this poses a serious health risk to tenants as there are multiple
reasons including lead in dust, pest infestations and extreme lack of oversight on the work being done by migrant workers. While no lead abatement processes have taken effect place residents are being subjected to fumes and contaminated construction debris, which they have to clean and dispose of,
destruction and theft of personal property and 7 day work weeks of the construction company’s. This has been done in efforts to keep as much funding in the company’s control as possible. The complex is currently a major eyesore in the community and very dangerous given that it houses low income women
and children who will be and have be greatly affected by the exploitation, abuse, and exposure to construction environments. These issues have been brought to the attention of management to no avail. During construction no attempt is made by work crews to shield residents belonging from contamination, by
way of using drop cloths or dust removers, there is also no urgency in responding to requests for lead disclosure documentation. There should absolutely not be any residents living in these units at this time and work being done should be considered waste due the infrastructure issues as well as extreme and

excessive pest infestation throughout the entire complex. To support these claims multiple families are available and willing to discuss the matter, email correspondence with previously mentioned lead requests, and photos are available.  [(QICN(IEN®)
(b)(6), (b)(7)(C)

Lack of evidence/information

7/18/2023

Corporate Director from local Housing Corporation is accused of receiving kickbacks from a developer involving Community Development Block Grants (Disaster Recovery).

7/19/2023

My Mortgage Inc., was first made aware on 10/1/21 by one of the investor’s Fraud Risk Group that upon review of another lender’s loan where the investigation led to confirm misrei resentation of Assets with a single Commonality, the (ISR and one of our loans was identified. The

investor did not detect an MLO to [QICMICA(S MM c|ationship similar to the other lender. Base on this information MMI proceeds to pull the loans that have the [RQICMIAN®) as a contact. The results of the investigation reflected that no MMI Employee was involved in the alteration of
the documents, that the way the documents were provided we were not able to determine if they were altered, Verification of assets came back as not factual.

Case Adjudicated

7/20/2023

On May 23, 2022, the HUD OIG Richmond Field Office was contacted by another federal law enforcement agency regarding a potential student loan fraud scheme. According to the referring agency, some of the targets of their investigation may have live in, or otherwise have ties to units receiving Public Housing
or Section 8 rental assistance.

7/21/2023

Lack of HUD nexusmﬁﬁl

A proactive review of HUD systems revealed that {(SIEOR{IIH®)] had a high rate of defaulted FHA loans. [{I{8)] originated 195 FHA mortgages, many of which involve the same developers, and 56 of these loans resulted in claims. During the complaint stage of the

investigation, it was discovered that in 5 out of the 6 loans reviewed, the income on the FHA loan application was inflated when compared to the salary from the state wage commission.

Prosecution declined [(S)[E8l(3)

7/24/2023

The U.S. Trustee’s Office alleged that Pacific Standard Holdings is using the bankruptcy process to delay the foreclosure of various properties. In some cases, multiple bankruptcies are being filed in the Northern District of Texas for the same property using multiple straw-owners. Information developed indicates
that while the foreclosure is delayed, and the mortgage is not being paid, various renters are leasing the homes. To date, approximately 40 different properties have been identified with approximately half of the mortgages insured by FHA. Exact losses are not yet known.

7/24/2023

(b)(6), (b)(7)(C)

7/24/2023

Prosecution declined {([EAl{3)

(b)(7)(E)

HUD OIG received allegations of Theft from the CHA OIG alleging that [(SI{QN{)¢A(®)] failed to obtain performance bonds and certificates of insurance for vendors participating in the CHA Job Order Contracting (JOC) Program despite being paid. As part of the JOC contract, CHA
reimburses the vendors for payments made for performance bonds and certificates of insurance.

Case Adjudicated

7/24/2023

The complainant is reporting the subject for FHA loan fraud. Subject is a realtor who helps individuals received FHA first time buyer loans. The complainant claims that subject places unknown individuals on deeds for his clients if his clients don't make enough money to receive the FHA loan. Subject then allows
the unknown people on the deeds to take over the homes and sell his clients' homes. The complainant claims that subject sells the home and the person who is on the deed splits the payment after selling the home. The complainant would like this issue to be investigated.

7/24/2023

one

CHA-OIG relating to {QIQN((®)
tract that they then hired and entered into a contract withl{SIQR{IA{®)] to do all the work for approximately $180,000 (b)
did not meet the section 3 employment requirements. In addition to this contract (({g% has been awarde d{QIQNEH(®)

received a contract from the CHA for over $250,000 to install a computer lab in a multi-family building. It is

lallegedly did not disclose the work was to be done b '(,22 ’ and submitted paperwork for payment claiming to be completing the work

Information was provided to HUD-0OIG from [(SIQNEI(®)]

alleged that afte received t

themselves. It is also alleged tha It is also alleged{{JMcompleted work for othemontracts as well.
(2N 7

7/25/2023

Case Adjudicated

(b)(6), (b)(7)(C) CPD Director contacted our office regarding{QIQMGIGOM It appears, the Presidenf{iEICAGIIN®) and may have a conflict of interest in obtaining a subsidized property for his son.

Prosecution declined QIS

7/25/2023

(b)(6), (b)(7)(C)

7/25/2023

(b)(7)(E)

On 11/20/2018, HUD OIG SA discovered a HUD-subsidized Shelter Plus Care/Continuum of Care head of household via the Fugitive Felon Initiative "data dump" and also discovered the head of household was (1) previously subject to lifetime registration as a sex offender in [CUCIMGIEINOM (2) has failed to
register as a sex offender in EEHE)\ OB- 14 (3) is currently a fugitive wanted for "sex offender registration violation." The State of [CUQIKOIBION il not extradite fro }?gf{g (OBl owever, due to the head of household's interstate travel after the sex offense conviction, the head of household is alleged to be in
violation of 18 USC 1001(a)(2), False Statements, a Felony, and 18 USC 2250, Failing to Register as a Sex Offender.

Case Adjudicated

7/27/2023

Complainant advised that the HMHA ED may be using HMHA employees and funds to remodel his home.

7/31/2023

Lack of evidence/information

It was alleged that there is a conflict of interest, and

It's alleged thaf] (b)(6), (B)(7)(C)

a consulting firm owned by [}

The U.S. Department of Housing and Urban Development, Office of Inspector General (HUD-OIG) received information alleging criminal and administrative violations by [QICCIE(®)
possible kickback, between [AQMEIII®) was awarded a contract for renovation work at{{I(MJIM a property of FHA [RQISMSM v cbsite is now being hosted by
(b)T7YV(C

are longtime friends.

8/2/2023

Prosecution declined [(IEAl{=)

LLC. [QIOROGISIN - e onto the HCVP on (E)(E) (OB and leased in place. He was already living in the unit where he ended up receiving assistance for when admitted to the progra

IH

The water bill fo{QIOQROII(®) is still in the original owners nam QIO IN®); ho is

(b)(8), (b)(7)(C) LHA advised that from the “surface” this sale/transfer of ownership doesn’t appear to be a “real” transaction and rather one to just get the recorded ownership of the property out of thel{ICN({(®) would not be able to receive assistance while residing in that home.

Lakewood Housing Authority (PHA), Housing Choice Voucher Program (HCVP) recipient (b)(6). (b)(7)(C) appears to be residing in HCVP property that his (b)(6). (b)(7)(C) still has interestin.  The Lakewood Housing Authority (LHA) initially issued (b)(6), (B)T)(C) PRI gE?Eg?m and then the voucher
was recalled and then reissued on (CASMMGIY At the time of issuing the voucher [QIGEEIIGN rcsided in a home that hi{IQIQREIGIS)! lo]31 (b)(6), (b)(7)(C) “sold” his house to [QIQNEIIS) and the “owner” of the property became [CUQNGII® |
il (b)(6), (b)(7)(C)

Lack of evidence/information

8/2/2023

A complainant alleged that the Rebuild Florida Program has stalled replacing her manufactured home in order to pay the hotel owners state funds that would be then donated to political campaign donations. This investigation is deemed administratively closed due to the case already been referred to and
accepted by the County Attorney’s Office.

8/2/2023

HUD OIG received a referral from the Virginia Bureau of Financial Institutions (BFI). The BFI advised that their office received a complaint regarding Loan Originator [{CAONM(€(®) Commonwealth Mortgage, Inc [(JI@Bwas allegedly engaged in originating FHA insured mortgages that were supported by
fraudulent income documentation.

8/2/2023

Prosecution declined{{€A{3)]

Allegations have been made that (b)(6). (OX7)C) P agent, broker, and owner of a real estate company in Missouri, used her position as an agent to provide insider information and manipulate REO offer approvals and engage in non-arms length short sale transactions. This information was brought to
the HUD-OIG office in St. Louis, MO via FHFA-OIG. FNMA advised FHFA-OIG that to date their initial investigation revealed an estimated 1 million dollars in loss. This Complaint has been opened in order to determine ‘({Ezggzm dealings with FHA REO properties and any exposure/vulnerability placed upon HUD.

8/2/2023

Prosecution declinedi{QIEA3)

(b)(6), (b)(7)(C)

On February 7, 2016, Special Agent [QIQNOIH(®); and informed that the McAllen FBI office had received an anonymous complaint informing that
complainant informed thamad sole sourced the contract by avoiding the procurement process. NASRGIGMN s also a person of interest in the IO REIULS)

awarded a city improvements contract for a[CAQNII®) Specifically, the
™

case. [DIGN)Q(®)] confirmed that thel(IQMJICHNM had
received CDBG funding for construction of a park in the amount of $349,065.68 which was awarded to [(YI(M(A](®) ’

8/4/2023

Case Adjudicated

The City of St. Paul is reporting apparent fraud perpetrated by a construction general contractor, Dayton's Bluff Neighborhood Housing Services (DBNHS), a CDBG subrecipient and City real estate development partner, notified the City of St. Paul, that they
discovered over one million dollars in funding associated with the (b)(6), (B)(7)(C) project had been misappropriated by one of their contractors. The contractor, (b)(8), (b)(7)(C) has been acting as a project coordinator for over 10 years on this particular project. City staff also received a letter from
(DBNHS' counsel) to the owner of (IO MN that outlines the fraud that is known. DBNHS discovered that lien waivers from suppliers have been forged; (G REIG(®)] DBNHS, indicated on a phone call that DBNHS has found that invoices have also been
forged. Based on these allegations, an investigation is warranted.

Case Adjudicated

8/4/2023

This investigation was referred by federal law enforcement. It was relieved that a real estate agent used businesses that they controlled to fraudulently employee clients, who did not in fact work there to show employment history to qualify for mortgages. The real estate agent pled to an Information and was
sentenced to 36 months' probation.

Case Adjudicated

8/4/2023|It is alleged that Herbert Harris and others are fraudulently obtaining FHA insured and conventional properties that are vacant and facing foreclosure in order live in them, rent them or sell them to unsuspecting homebuyers. Case Adjudicated
8/7/2023|HUD OIG received information from a Housing Authority alleging that a Housing Choice Voucher Program (HCVP) participant falsified housing forms from 2014 through present when they failed to report true household composition and income. More specifically, they HCVP participant neglected to report that  |Case Adjudicated
they were married, and their spouse was employed on a fulltime bases and resided at the subsidized unit.
8/8/2023|HUD OIG received information from the AUSA’s office of the District of Connecticut that may have allegedly violated the Davis-Bacon requirement on CDBG grants. No Action Taken
8/10/2023|Sub grantee, Tierra Del Sol Housing Corporation (TDSHC), located in Las Cruces, New Mexico, received SHOP grant(s) from HUD's CPD and administered by the grantee, New Mexico Finance Authority, located in Albuquerque, New Mexico. and SHOP grants are No Action Taken
managed. HUD CPD alleged that: (1) the TDSHC released grant funds without proper submission of environmental review certifications, (2) some of the funds may have been directed to other projects (while leaving some projects unfinished), (3) constructed a low income housing

on a dumpsite filled with asbestos tiles and contaminated dirt leading to health problems for the tenants.

8/10/2023

On March 16, 2022, HUD OIG case agent received a referral from complainant city Auditor's Fraud Hotline and Development Services Department based on findings of fraudulent documents submitted by subject developer as to remain compliant with the HOME loan program. In 2019 the city received an
anonymous call from an ex-employee detailing all the illegal activities they witnessed pertaining to the submission of HOME compliance documents. As a result, a 2019 preliminary review conducted by the City Auditor’s office also revealed that several documents used as part of the 2019 HOME compliance
review appeared to have been falsified.

8/11/2023

(b)(7)(E)

The United States Attorney's Office, Eastern District of PA, referred this investigation to HUD-OIG. Landlord (E)@) (b) pllegedly offered Section 8 tenants a rent reduction in exchange for sex.

Subject deceased/resigned/terminated




Date Closed

Investigative Description

8/14/2023

Disposition

The Indianapolis Field Office of HUD Office of Inspector General was notified by th{(ICIRCIN®) that they had found a lot of their tenants on Section 8 and Public Housing who had obtained or applied for EIDL or PPP Loans through the Small Business Administration
and private lenders The Section 8 and Public Housing Director were comparing PPP loan data with tenant listings and tenant files for both the Housing Choice Voucher (HCV) and Public Housing Program. It appears that many of the PPP loans were applied for and the tenants had never reported having any
business that they owned as would be required as part of the certification process done on an annual basis to continue to qualify for housing benefits administered through HUD and the Housing Authority. The Indianapolis Field Office met with the FBI in Merrillville Indiana to discuss the fraud issue.

8/14/2023

EE)‘(GL (OIUAMN for Immediate Default. Also in a letter dated May 17, the Federal National Mortgage Association ("Fannie Mae") notified

Lack of HUD nexus{{(2Itl{3]

The United States Attorney's Office Southern District of New York requested us to assist on this matter. is a HUD-approved lender headquartered in the Richmond, VA area. The nationwide lender mainly dealt with reverse mortgages, but also originated forward mortgages. Additionally,

they packaged and sold Ginnie Mae securities on the secondary market. The lender recently closed its doors without notice or explanation. It was alleged that executives of the lender manipulated and inflated the prices of mortgage-backed securities it sold on the secondary market. ((QIQMI(A(%)} had

been in business since 2005 and abruptly closed at the beginning of May 2019. Recently, filed a civil suit ';(rm‘(fsz(m and its owner and CEO,regarding unpaid lines of credit totaling more than $70 million.  On June 26, 2019, Ginnie Mae issued a Notice of Violation td ‘({E‘)\(G)s (b)(7)
(b)(B), (b)(7)(C) of its termination as a Fannie Mae-approved Seller/Servicer.

Case Adjudicated

8/15/2023

(b)(6), (b)(7)(C) contacted ((QEIMOIBregarding a case in which [RICEOIINY)
they controlled, had properties sold, and then caused title companies to wire the payoff loan proceeds to the entities they controlled.

and others allegedly conspired to fraudulently deed over mortgage loans to entities
JWION(IMidentified a total of 8 FHA properties and 10 non-FHA properties in question.

P SN

These actions caused the original note on the property to never be paid

Case Adjudicated

8/15/2023

0n 09/11/2014 (QIQMGOIGIOE; - ccived a call fromiQISAGIGIS) (b)(6), (b)(7)(C) stated he was working on an investigation with {(QIEQNEIEH(®)}
(b)(6), (b)(7)(C) Note: [QIC)MW allegedly informed VHA investigator, (HIQROA (S ot to contact HUD-OIG and keep things in-  [RIONloreviously worked two federal investigations with the assistance of

(b)(6), (b)(7)(C) who is another VHA investigator. [IEMIW(®Ahought HUD should be notified of the situation at VHA, and hence, his contact to{GIEIR(E(S)] ndicated that in 2013, paid herself $201,053.14, .'(bl)(.) .(b)(T)('C)- .14 were unauthorized. The payroll

checks were signed by both [(ICM(IIGA(SIEE The allegation is that{(IC)M @M was involved in SE?EEL scheme, and '(,E{(,??Ifm and other employees were also involved in unauthorized pay. ((UCIRCIEI®IE would like to go back and look at the payroll of and all VHA employees from about
2004 to present. From the records thus far {QIQNMOI(GR<spected eceived approx. $341,378.20 in unauthorized pay from 2005-2013. (b)(6). (b)(7)(C) has accepted and is personally handling the case. Possible state charges are Misapplication of Fiduciary Funds, P.C. 32.45 and
() (

Engaging, P.C. 71.02 sections a, 8, and a, 13.

8/16/2023

Case Adjudicated

(OMII(HWriled to disclose philanthropic donations from John Deere and Habitat for Humanity during the application process for HUD's Hurricane Harvey Homeowner Reimbursement Program (HRP), administered by the Texas General Land Office (GLO). The action resulted in a $50,000 reimbursement and

Case Adjudicated

8/16/2023

a potential duplication of benefits. On 9/10/2020 (E)(E) (b) telephonically spoke with GLO to obtain additional information regarding the allegation in order to substantiate the complaint.
(b)(8), (b)(7)(C) It is further allegeo EE%E%{ burchased the property for rental purposes,

On December 2, 2022 [SUCHNCIGMwith the U.S. Attorney's Office provided information regardingf{(QIQIICINM Allegedly (E%{({% applied for and received an FHA loan on property located at
which is not allowed during the first year of an FHA loan.

Lack of HUD nexus{{s)I€81{3]

8/16/2023

unds.

(OIONOIGISN has used the ATM/Credit Card belonging tol ARG to withdraw monies at several casinos throughout the country. it is also alleged that has purchased meals, lodging and travel with|(SACEII(®)

This office is in receipt of allegations from the Champaign Police Department that (b)(8), (b)(7)(C) a non profit organization and CPD Grant sub recipient, has .(133('6)' een misusing funds provided to them by the City of Champaign thru a HUD sponsored CPD grant. Specifically, it is alleged that EE)‘(BL (b)(7)
oo b ") 6. 606~

Case Adjudicated

8/17/2023

is held by{{I(SM(2)]ea](®)}

(b)(6), (b)(7)(C) alleges through her attorney that she was charged rental fees and late fees outside of the scope of her H ‘(E))(é). act and lease with her landlord-{QIQMGIIN®) The property manager at{QIQNOI(®) A (b)(6), (Bb)(T)(C) (b)(6), (b)(7)(C)
- 1016)

(JIGA According to the complaint %E;Egg( was not responsible for paying any rent per the terms of the HAP contract. However charged EE%E% between $120 and $295 per month in addition to the rental subsidy that was paid by the San Antonio Housing Authority (SAHA).

I alY

8/18/2023

Case Adjudicated

HUD OIG received informatjgn PD, indicating that thel(SICIM(JA(SMMof a local Municipality admitted to using Section 108 Loan Guarantee funds in the amount of $2,578,164 to pay for the payroll of Municipality employees. Investigation disclosed that from about September 2014 through February
2016, a former municipality (b)(6). (B)7)(C) PN (b)(6), (b)(7)(C) engaged in a scheme to pay for non-program municipality expenses using over 5.3 million in HHS and HUD Section 108 and Section 8 program funds in violation of the respective program rules for which the funds were intended.

Case Adjudicated

8/18/2023

(b)(6), (b)(7)(C)

8/21/2023

(b)(7)(E)

An independent Audit identified that the [{SIQM(AI(®)] for the MRHA V allowed over $80,000. in unsubstantiated disbursements, to include some for personal gain.

8/24/2023

Declined to Prosecute

The OIG received a referral from DOL OIG. The referral alleges that{{IERMIE(®) have bid on and been awarded public contracts with the Atlantic City Housing Authority. As part of their bid packages, these contractors have provided the ACHA with fraudulent New
Jersey Public Works Contractors Certificates in order to obtain contracts.

Prosecution declined ({(SIEA(3]

8/25/2023|From at least July 2012 to the present (the "Relevant Time Period"), [CICQNOI(®) engaged in a regular practice of reckless origination and underwriting of government loans and falsely certified to the government that these loans were eligible for government insurance. Case Adjudicated
8/29/2023|An imposter seems to have acted as the management agent{{QIM()II(%)] for 3 multifamily Connecticut properties. They then submitted requests to Navigate, HUD's Project-Based Contract Administrator, to change the project account information for the Prosecution declined [{()IEA{3]

management agent. These accounts are used to receive federal rent subsidies. Navigate processed the account changes and wired $191,000 into the fraudulent accounts.

8/29/2023

On January 14, 2021, the HUD-OIG Hotline received allegations that officials from (b)(6), (B)(7)(C) ere misusing HUD funds. A complaint will be established by the HUD-OIG Las Vegas Field Office to further investigate.

8/29/2023

Statute of limitations

OIG received a complaint alleging Tp (0)(6), (B)(7)(C) is being advertised for rent on craigslist and is fraudulently being occupied.

Case Adjudicated

9/4/2023

On December 18, 2019, the Mantana Department of Commerce telephoned \D)D)

Ao (ICMIN 10 report a suspected overpayment of approximately $32,000. The following day, the MDOC provided EEQSE‘)‘ (ON ocuments relating to[IQIREI Annual Reexaminations since August, 2015. From a review of the documents
AT aa)
and subsequent EIV querie (b6}, (b) estimated the loss to be $28,374 over the period of September, 2015, until July, 2019. e

Prosecution declined [{EAI(3]

9/5/2023

Allegations received from HSI that Section 8 recipient has unauthorized occupants engaged in criminal conduct.

Case Adjudicated

9/6/2023

A referral from HUD Public and Indian Housing, alleged that an executive director of a housing authority misused the housing authority's credit card for his/her own personal use. An investigation determined the Executive Director committed theft of housing authority funds.  During August 2023, the case was
presented to the courts. The Executive Director entered a guilty plea for theft of housing authority funds. The Judge ordered the Executive Director to probation until the restitution was paid or be committed to State Prison for approximately 10 years with 5 years' probation. During August 2023, The
Executive Director submitted payment for restitution and court costs.

Case Adjudicated

9/6/2023

The owner of a HUD Multifamily alleges that the former property manager embezzled funds, including but not limited to, tenant rents, tenant security deposits and HUD subsidy. It was discovered that the allegations were true. The property manager was pled to an Information and was sentenced to 36 months
probation and 50 hours of community service.

Case Adjudicated

9/6/2023

An allegation was received that the property manager at a multifamily housing complex (which received HUD subsidies) was soliciting sexual favors in exchange for rent and expedited processing of their rental paperwork. It was also alleged the manager was instructing tenants to cash their utility subsidy checks
at a local convenience store and, if they refused to provide sexual favors, he would threaten to evict them because they committed fraud. During the course of the investigation records were obtained and the complainant, tenants, former tenants, and property employees were interviewed. In summary, no
evidence was found indicating any recent or ongoing sexual misconduct by the property manager. No information was found indicating the property manager profited from the cashing of utility checks, nor that he used it as leverage against anyone with whom he had a sexual relationship. For these reasons the
case was closed.

Lack of evidence/information

9/7/2023

Subject is a participant of the Section 8 program and alleged to be under reporting income and not residing in subsidized unit. ~ The investigation revealed subject worked as a real estate agent and did not disclose his true income to the housing authority.  The investigation was referred to Jacksonville
Housing Authority for termination of the program. Jacksonville Housing Authority processed the Subject for eviction.

Referred

9/7/2023(It has been alleged (QIQNOII(®) has been potentially laundering money through Las Vegas casinos from illegal narcotics trafficking during work hours. Case Adjudicated
9/8/2023|The QIO (S I s believed to have misrepresented millions of dollars of income in several loans that it originated.
9/8/2023|This investigation was initiated pursuant to an investor complaint to the FBI by where she alleges the principal at (b)(6), (b)(7)(C) heated her out of millions of dollars. The complainant alleges that the principal manipulated her to invest over $5 million dollars with the promise that a Federal Housing

Prosecution declined (A1)

Administration (FHA) non-bank lender was in the process of initiating an “Initial Public Offering” (IPO) over the next several months which would have returned her investment plus a profit. Over time the personal relationship between the principal and complainant turned acrimonious, by the tales of the IPO
offering and the constant falsehoods uttered by the principal.

9/11/2023

(b)(6), (b)(7)(C) (b)(7)(E)

Prosecution declined [{([EA(3)]

9/11/2023

On March 29, 2013, during a liason meeting with FBI, Lowell field office, the following case was referred to HUD-OIG for investigative assistance: A few years ago, Salem PD received a complaint of a group of individuals purchasing homes and then breaking them up into multiple units selling the units at
overinflated prices. In Mai 2012| the USAO had two people come forward and advised that they were scammed into purchasing homes that were overinflated and then went into foreclosure by{{SIEM{([A(®)] gained their trust and then would talk them into purchasing properties that he

owned through LLCs. (b)(6), (B)(7)(C) M everything, the application, the payments etc. He would even provide the person with a $10,000 to $20,000 “rebate” to use for whatever. He had them open several bank accounts which he would initially place money into to pay the mortgages. He would pay
the mortgages until he got them to purchase another home and then would stop payment shortly after. Three buyers have been interviewed so far; they were first time home buyers. 52)\(6)’ (b)(7)
(b)(G), (b)(7)(C)

is working with another individual named{{IQMINS). name appears more frequently then
FBI further indicated some of the loans were FHA.

9/11/2023

Case Adjudicated

Case Adjudicated

9/15/2023

The U. S. Attorney's Office, District of Massachusetts requested HUD OIG participation in the Benefits Fraud Task Force. The task force is made up of federal, state, and local law enforcement. HUD OIG will focus on subjects having a HUD program nexus. _

The complainant stated that she and the ViCti bought a home with an FHA loan on {SUSAECfor $154,000. The complainant stated that the witness,was the broker for the FHA loan [CIGOCIBION paid in full by eASURCIGNS)
(BIGN The complainant stated that she received a call from someone claiming to be a buyer on her home in March 2022 stating that the complainant's and[QICMGIEN home was up for auction on April 11th, 2022 and that they wanted to make an inquiry. The complainant stated that this was highly suspicious
[due t i csearch she stated that she found out about 2 additiona A loan's that were made on the home in 9/21/2020 by the subject (b)(8), (b)(7)(C) which made him the broker for the complainants home) and in

due to the fact that their yac D3 tional FH
Eg)‘(ﬁ), OIURR e The complainant stated that on 11/03/2020 the subject ((QIQNMOH(®) sent a letter in regards to a damaged "mortgage note" which was

©)

O e
11/29/2020 by the su I(b)(6), (b)) no f -b- information)who made the loan in
the promissory note to secure the FHA agreement believed to be made b Eb)ET)i he complainant stated that she would like this issue resolved because she and the victim have paid off their home but are now at risk of losing it due to fraudulent loans made without their authorization.

Prosecution declined (b)(7)(E)

9/15/2023

This investigation was predicated upon information obtained from a news article that indicated the Nebraska State Auditor’s office had conducted an audit, based on a hotline complaint to their office, wherein they concluded the former executive director of the Decatur Housing Authority (DHA) {QION(I4I§ had
overpaid herself in salary by more than $32,000. The audit was based on a 24-unit apartment complex, Maple Villa Apartments, that is managed by the DHA. In fact, this is the only portfolio of units under the DHA, which is considered a “micro” housing authority. A ing to the State Auditor’s report, {{IEK
salary was based on how many units of the housing authority’s 24-unit Maple Villa Apartments were occupied each month. Her pay was about six to seven times higher, per unit, for occupied apartments as opposed to unoccupied ones. The audit further alleged that also reimbursed herself for work-related

9/18/2023

Case Adjudicated

expenses totaling more than $6,000 that appear to be guestionable. _
This complaint is a "spin-off" from HUD OIGwafter it was discovered that Section 8 Housing Choice Voucher (HCV) program participant EE;E% had his own Paycheck Protection Program (PPP) and Economic Injury Disaster Loans (EIDL) deferred due to his businesses allegedly suffering
hardship caused during the COVID-19 pandemic. prasy

Prosecution declined{{QIQI3)}

9/21/2023

This complaint is a referral from the Denver HOC advising of a bank self-report alleging fraudulent activities/serious violations found in the origination process of a loan. Specifically, it is alleged that a borrower misrepresented his assets when applying for the loan by providing fabricated bank statements, a false
gift letter, and gift donor's cashier's check in furtherance of receiving an FHA insured 203k loan. The self-reporting bank was not complicit in the misrepresentation noted on this loan.

9/21/2023

Prosecution declined ({1

This office received a complaint from (b)(6). (b)(7)(C) According 1(0)(6), 1 anonymous complaint was sent to him regarding the (b)(6), (b)(7)(C) and the misuse of CDBG funds. The letter alleges several ways the funds were misused. For example, the office created for the Social

AT AY o
Development Director using CDBG funds for the purchase of furniture, carpeting and paint was actually used for the secretary of the Building Department. Also, it was alleged that the mayor approved a $50,000 loan that was originally denied by the Loan Committee. There have been no payments made towards

this loan.

9/22/2023

Case Adjudicated

Since 2017, the owner o (b)(6). (B)(7)(C) n Syracuse, NY, has been cited numerous by the Onondaga County Health Department for failure to remediate lead-based paint violations in his rental properties in and around the Syracuse, NY area.

Prosecution declined ({1

9/26/2023

Case Adjudicated

9/26/2023

The Town Supervisor of Prattsville allegedly misappropriated Community Develoiment Block Grant Disaster Relief funds (CDBG - DR).

ffice has been working an investigation pertaining to a Lender named 1(%)1(6)’ (OICONN /s - result of that investigation, it was determined that gt(’:))(GL (e)7) e relationship with the (b)(6). (b)(7)(C) is paying for borrowers monthly loans on their mortgage when they can not make the payment.
s doing this to avoid the Credit Watch and NHW alerts.

Case Adjudicated




Date Closed

Investigative Descripti

9/26/2023

It is alleged that

pay the higher amount, while

(b)(6), (b)(7)(C)

Disposition

n Waterloo, lowa, stole money by manipulating tenant information. She allegedly re-certified tenants with the correct amount, then changed it in their system to reflect a lower tenant portion. The respective tenants continued to
(DIONIW pocketed the difference. It is also alleged that EEQEE){ (OM ysed the company credit card for unauthorized expenses.

No Action Taken




